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• Economy – Geopolitical disruption in the Middle East has clouded the outlook for growth
o Joint U.S. and Israeli strikes targeting Iran roiled energy markets in March, effectively closing the Strait of Hormuz which is an 

important throughway for oil, natural gas, and fertilizers.
o The oil shock quicky increased gasoline prices and could ultimately drive inflation higher depending on how high and for how long oil 

prices remain elevated.
o Real time GDP estimates have fallen since the onset of the conflict. Policymakers will need to grapple with the competing forces of 

slowing growth and increasing inflation.  

• Equity – March volatility weighed on major indices and especially on growth-oriented areas of the market
o Volatility spiked after the attacks and hurt markets in Q1. The S&P 500 fell -4.33% for the quarter after a drop of -4.98% in March.
o Market rotation was evident during the quarter as the Russell 1000 Value (+2.10%) outperformed the Russell 1000 Growth (-9.90%), 

the S&P 500 excluding Mag 7 outperformed the Mag 7 basket, and the Energy sector (+38.25%) far outpaced other S&P sectors.
o International markets continued a run of outperformance relative to U.S. equities, with the MSCI EAFE (-1.24%) and MSCI Emerging 

Markets (-0.17%) indices falling less than the S&P 500.

• Fixed Income – Yields and spreads increased during the March volatility, and the Fed signaled uncertainty around future policy
o Overall, the Bloomberg U.S. Agg had a quiet month and saw a slight decline of -0.05%. The headline number masked some volatility 

beneath the surface as the 10-year Treasury yield jumped from below 4.0% to above 4.3% in March.
o Chairman Powell indicated that the FOMC may be reluctant to cut rates from here given uncertain impacts of the Iran war.

• Risks/Other Considerations 
o It comes as no surprise that for markets, a prolonged conflict in the Middle East could have wide-ranging impacts on commodity 

prices, growth, and inflation. 
o More broadly, geopolitical uncertainty tied to the unpredictability of U.S. policy is a recipe for increased volatility in both equity and 

fixed income markets.





Source: Hedgeye
*A warning from William Shakespeare's play Julius Caesar, spoken by a Soothsayer to Caesar. Today, the quote is often used to suggest that danger is 
looming.

Q1 2026: “Beware the Ides of March”*



Source: Bloomberg, CBOE, Bank of America, ACG

The Middle East and Oil Prices Take Center Stage

• The first two months of Q1 2026 were relatively 
quiet with an upward bias and a continuation of 
the trends from Q4 2025. In March, however, the 
calm was shattered by the joint U.S-Israeli action 
against Iran. Putting events in historical context, 
however, shows that while volatility spiked, it did 
not reach levels seen in many prior crisis periods.    

• The military strikes in Iran and the associated 
uncertainty around energy supply and transport 
caused oil prices to spike in March. Importantly, 
the futures pricing for oil has remained lower 
(known as “contango” in commodities markets), 
implying that the market expects a relatively 
quick end to hostilities and a limited oil shock. 
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Magnificent Seven Cashflow Impacted by Capital Expenditures 

Free Cashflow
(Trailing 4 Quarters)

Spending as a % of GDP

• The projected capital expenditures of the so-called 
hyperscalers in 2026 is expected to be approximately 
$600 Billion. This figure equates to over 2% of U.S. 
annual GDP.  This level of spending puts the AI buildout 
on par with the levels of spending associated with the 
Louisiana Purchase and the build out of U.S. railroads 
in the 19th century. While hard to fathom, things like the 
build out of the U.S interstate system or the Apollo 
program pale in comparison.  

• Free cashflow for the hyperscalers has ramped up 
significantly and was a key reason investors were so 
attracted to these stocks over the last few years.  
Looking forward, however, many of these same 
investors are concerned that so much of this free 
cashflow will now be used for capital expenditures. If 
this investment pans out, investors could be rewarded.  
But, if the return on investment falls short of its 
promise, investors may revalue the shares.         









Source: Bloomberg, Schwab, Federal Reserve, Bank of America, ACG

Bond Market Update: Federal Reserve in a Tough Position 
• The 10-Year Treasury has traded in a narrow range for the 

last year. At the end of the first quarter, yields fell on fears 
of slowing growth.  

• Credit spreads, which had grinded back to near all-time 
lows during Q1 2026, rose in March as volatility and 
questions over the economic impact of the situation in the 
Middle East took hold. Despite widening, spreads remain 
much lower vs. recent levels.  

• It is very unlikely the Fed cuts rates before the transition 
from Chairman Powell to Warsh in May. The futures 
market sees a high probability that rates remain at current 
levels. Resurgent inflation or a drastic economic slowdown 
could change the market’s current outlook.   

10-Year Treasury Yield

Probability of Rate Hikes or Cuts
(By FOMC Meeting Date & Rate Segment)

Investment Grade & High Yield Credit Spreads
(ICE B of A, Option Adjusted)
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Important Disclosures


Investing is subject to a high degree of risk, including the possible loss of the entire amount of an investment. You should carefully review all information provided to you by Atlanta Consulting

Group Advisors, LLC (“ACG”), including ACG’s Form ADV Part 2A Brochure and all supplements thereto, as well as each investment’s prospectus or offering materials, before making an

investment.

This report is based on transaction records, portfolio valuations, and performance supplied by the client, the custodian, the investment manager, and investment/pricing databases including

Morningstar, ICE, Refinitiv, and other sources. Due to the timeliness of this report, investment values and performance information may reflect preliminary estimates and is, therefore, subject to

change.

The information contained herein reflects the opinions and projections of ACG as of the date of publication, which are subject to change without notice at any time. This material is for

informational purposes only and should not be deemed to be investment advice or a recommendation to purchase or sell any specific security. While the information presented herein is believed

to be reliable, no representation or warranty is made concerning the accuracy of any data presented. You should not treat this material as advice in relation to legal, taxation, or investment

matters, and the data contained herein should not be used for tax purposes.  The statements and tax documents provided by your account custodian are the official record of your account.

We urge you to take a moment to compare the account balances contained in this report to those balances reflected on the statements that you receive directly from your account’s

custodian. Please contact us or the account custodian with any questions you may have. Also, please notify us promptly if you do not receive statements on all accounts from the

custodian on at least a quarterly basis. Please contact us promptly should you experience any changes in your financial circumstances, investing time horizon, or risk tolerance.

Performance Calculation Disclosures

Performance returns have been calculated using data supplied by the client, the custodian, the investment manager, and investment/pricing databases including ICE, Refinitiv, and other sources.

ACG has not independently verified data provided by these third parties and does not guarantee the accuracy of any calculation based on such third-party data. No representations or warranties

whatsoever are made by ACG or any other person or entity as to the future profitability of an account or the results of making an investment. Past performance is no guarantee of future returns.

The performance contained herein is calculated net of fees, unless otherwise indicated, and is based on a security’s market price as of the close of trading each business day. Returns for periods

under twelve months are not annualized. Returns for periods over one year are annualized.

Time Weighted Return (TWR)  Performance returns for client assets are generally shown as a Time Weighted Return (TWR), which is a measure that calculates the compounded rate of growth

of a portfolio or asset over a given period. TWR lessens cash flows’ distorting effects on growth rates. The daily Modified Dietz calculation is used for TWR calculations.

Internal Rate of Return (IRR) - Performance returns displayed within each Private Assets Portfolio Overview, if included, are shown as an Internal Rate of Return (IRR) which measures the

annual growth rate that an investment is expected to generate. IRR considers the amount of cash invested and the timing of the investment.

* Returns are not annualized for investments held less than one year or where a full year of historical data is unavailable.
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Index and Benchmark Information

Various indices shown in the Market Index Review and elsewhere (each, an “Index”) are unmanaged indices of securities that are used as general measures of market performance, and their

performance is not reflective of the performance of any specific investment. Index comparisons are provided for informational purposes only and should not be used as the basis for making an

investment decision. Further, the performance of an account managed by ACG and each Index may not be comparable. There may be significant differences between an account managed by

ACG and each Index for reasons including, but not limited to, risk profile, liquidity, volatility, and asset composition. The performance shown for each Index reflects no deduction for client

withdrawals, fees, or expenses. Accordingly, comparisons against the Index may be of limited use. Investments cannot be made directly into an Index.

Index Composite Dynamic Benchmark  Where shown, the Index Composite Dynamic Benchmark is an asset weighted composite benchmark that is calculated based on the weight of each

constituent benchmark in the underlying portfolio. This benchmark is rebalanced monthly, and the weight of each benchmark is determined by comparing the value of investments associated

with the benchmark at the start of each rebalancing period. 


Security and Investment Manager Summary Pages
This report may include one or more security/investment manager summary pages which include a description of the investment, historical performance returns and return summaries, sector

allocations, and other information. This information is compiled from several sources including one or more of the following: the client, the custodian, the investment manager, Morningstar, ICE,

and other sources. These pages are provided for informational purposes only and reflect the performance of the investment, as provided by Morningstar, over various time periods. While the

information presented herein is believed to be reliable, no representation or warranty is made concerning the accuracy of any data presented. You should not treat these materials as advice in

relation to legal, taxation, or investment matters.

The purpose of the security/investment manager summary pages is to provide a historical indication of the performance of the security or investment manager. In no way should either the

Morningstar Return Summary or the Morningstar Annual Returns be considered indicative or a guarantee of the future performance of a client’s investment in that security or with the same

manager, nor should they be considered indicative of the actual performance achieved by any client in the same security or with the same manager.

Other Definitions


Alpha  An estimate of risk adjusted investment performance, where beta is used as a measure of risk. It is an indicator of the rate of return attributable to the investment manager after

adjusting for the portfolio’s level of market risk. A positive Alpha indicates the investment manager has earned a higher rate of return than expected given the portfolio’s level of risk, while a

negative Alpha indicates the investment manager has earned a lower rate of return than expected given the portfolio’s level of risk.


Beta  Beta is a measure of systematic risk of a security or portfolio’s sensitivity to the market.


Current Yield (Yield to Price)  Yield to price is calculated as Income / MP, where Income is the annual income per unit, and MP is the market price per share of the security.


Downside Capture Ratio - This risk metric measures how well a manager performed during periods when the market fell. Downside capture ratio is displayed as a percentage.


Information Ratio  A measure comparing the returns on an investment to the amount of risk taken. It measures whether or not an asset received excess returns for the risk taken. The

information ratio is similar to the Sharpe ratio. The only difference is that it measures returns against a particular benchmark rather than a risk free rate and, therefore, measures the riskiness of

the manager's active returns.
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Modified Dietz Calculation - The Modified Dietz calculation is a widely used technique for calculating the rate of return on an investment portfolio that accounts for external

cash flows, such as contributions or withdrawals. It provides a way to measure the historical performance of a portfolio by using a weighted calculation of cash flows during a

specific period.


Multiple of Capital (MOC) - The Multiple of Capital is the amount of money gained from a position as a fraction of the money paid into the position.

Projected Cash Flow / Projected Income - A security's projected cash flow is calculated as CPU*U*PO, where CPU is the cash flow per unit for the selected time period, U is

the number of owned units, and PO is the percentage of the units owned on the end date of the selected time period.  Cash flow per Unit (CPU) is calculated differently for fixed

income and non-fixed income securities.   Cash flow and income projections are calculated based on security information received from data providers such as ICE and

Morningstar and are subject to change without notice.

Sharpe Ratio - A risk-adjusted measure of return which uses standard deviation to represent risk. It is calculated using annualized return in excess of return of the cash equivalent divided by the

annualized standard deviation of the portfolio or benchmark. The higher the Sharpe ratio, the better the fund’s risk adjusted performance.

Standard Deviation  A statistical measure of risk reflecting the total variability (risk) of the portfolio or benchmark. It measures the extent to which the returns for a portfolio have varied from

period to period and represents the dispersion of the periodic returns around the average return.

Tracking Error - Tracking error is the difference in actual performance between a position (usually an entire portfolio) and its corresponding benchmark. It is a measure of the risk in an

investment portfolio that is due to active management decisions made by the portfolio manager, indicating how closely a portfolio follows the benchmark index.

Unrealized Gain/Loss  The monetary gain or loss on an investment that has not been traded in for cash.


Upside Capture Ratio - This risk metric measures how well a manager performed during periods when the market rose. Upside capture ratio is displayed as a percentage.




